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Key Themes (Itemised)

· For any country, financial knowledge always assumes critical importance in both macro-economic management and business administration.

· The need for adequate financial education is becoming increasingly urgent for emerging economies.

· Emerging economies need to address the issue of how to classify different groups of the population and to identify the financial education needs relevant to each group. 

· Financial education plays a crucial role in hunger and poverty alleviation as well as the promotion of gender equality.

Description/Summary

The need for financial education is becoming increasingly urgent for emerging economies due to their peculiar characteristics. An emerging economy is usually marked by a transitional economy. Financial management reforms undertaken by an emerging economy can be made possible only with proper and adequate financial literacy at both the macro- and enterprise levels. 

Financial knowledge also ensures economic efficiency of investments, which is a critical factor in promoting capital mobilisation within society. 

As well, financial knowledge needs to be promoted among the small- and medium-sized enterprises in an emerging economy, since they generally have low financial literacy levels.

Also not to be ignored is the household economic unit, especially in the agricultural and rural areas, since this is where a nation’s transformation from a self-reliant economy to a commercial one begins. Hence, the education of financial knowledge aimed at the household economic units is of utmost importance. Finally, financial education is not only an economic issue in the short term but also a social issue in the long term. This is because the cause of poverty and hunger in emerging economies is not capital shortage, but the lack of business entrepreneurship and the population’s lack of financial knowledge.

Any emerging economy needs to address the issue of how to classify different groups of the population and to identify the financial education needs relevant to each group. 

For schoolchildren, financial education provides initial knowledge about money and teaches proper spending habits and attitudes. Financial education at the graduate and post-graduate levels plays an important role in the direct creation of business leaders and policymakers with knowledge in financial markets and services so that they can contribute effectively to the country’s development. For the older population, financial literacy enables them to make better decisions when it comes to managing, spending and saving their money. From the perspective of an enterprise, the leader must be knowledgeable and experienced in financial matters, since this has a direct impact on the enterprise’s performance. For government authorities, financial knowledge is even more important because it directly affects a series of macro-economic issues of a country, such as tax policies, exchange rate policies, and the management of the national budget and the financial markets.

Additionally, financial education plays a crucial role in hunger and poverty alleviation as well as the promotion of gender equality. Financial education helps to increase the life-building capacity of women and the poor, and enable them to close the socio-economic gap between the other groups in the society.

