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KEY THEMES (ITEMISED)

· Importance of strengthening financial management in non-profit organisations.

· Better financial management will allow for better handling of the money from donors.

· It will also build legitimacy for the NGOs advocating or providing financial education.

DESCRIPTION/SUMMARY
There is clearly a need for financial education but also for NGOs to strengthen their financial management capabilities. Indeed, non-profit organisations often find it difficult to achieve the best practices of financial management. 

Financial management difficulties in NGOs may become a problem for the overall management of the organisation and sometimes lead to financial crises. This is often caused by the lack of budget planning and financial knowledge. In such cases, the organisation should first start by adequately implementing the basic principles of finance. These basic principles allow the organisation to plan a budget and to avoid a financial crisis.      

The implementation of the basic financial principles reveals that the managers become more confident about the financial situation of the organisation as they then know exactly what the budget and financial situation is. It also allows them to develop the skills to properly manage the finances of the organisation. The implementation of the basic financial principles helps financial managers to reflect on their own financial abilities and makes a difference in efficient financial management. 

Efficient financial management of NGOs is essential as donors need to have confidence that the money is spent adequately. Managers must develop the skills to keep track of the spending and to be able to report to the donors. In addition, NGOs can achieve more without having to obtain additional funding when the managers increase their financial skills and capabilities.  

The NGOs’ overall lobbying has contributed to an increase in the population’s attention towards their activities. Therefore, there is a risk of undermining the legitimacy of the NGOs’ activities in the field of financial education if they do not apply the principles they advocate.  

In conclusion, managers of NGOs must ensure they have sufficient financial skills and knowledge in order to efficiently handle the money given by donors and to be accountable to them. Finally, enhanced financial skills contribute significantly to building their legitimacy in financial education.  

